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FINANCIAL ACCOUNTING
(Theory) Paper 11
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Time allowed : 3 hours] [Maximum marks : 60
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Instruction :  All questions are compulsory.
e Tt 7o S
1. Explain the meaning of ‘Revenue Expenditure’ with the help of any two examples. 2
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2. State any four advantages of charging depreciation. 2
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3. State any four utilities of Average Due Date.

4. What is meant by a Non-Profit Organization.

U HATHRRT ST T 319 ST Blei & 2

5. State any four purposes of “cash budget’.
UHS T’ % HI3 IR 3299 TR |

6.  What is meant by Self Balancing System ?
T-FHACT ORET JOTell § T S € 7

7. What is meant by ‘Floating Assets’ ? How do they differ from fictitious assets ? Give
examples of any two floating assets.

TS Rl o Bl € 2 & Shieue geraar § R e gIE € 0 ST gmradl % $iE
IR AT |

8.  What is ‘Current Account’ ? Name two parties between whom it can be exchanged.
Explain ‘Red Ink Interest’ also.
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9. What is meant by ‘Sectional Balancing Ledger System’ ? State any two objectives of
maintaining ‘Sectional balancing ledger system’.
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10. How would you treat the following items while preparing the Income and
Expenditure Account and Balance Sheet of a Non-Profit Organization ?

(1) Entrance fee

(i) Match fund

(iii) Donations
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‘A’ Ltd. purchased a second hand machine on 1* January 2008 for ¥ 20,000 and paid

¥ 5,000 on its repairing and fixation. On 31¥ December, 2010 the machine was sold

for ¥ 18,000. Prepare Machinery A/c. from 1% January 2008 to 31* December, 2010

after charging depreciation @ 10% p.a. by Straight Line method assuming books are

closed on 31* December, every year.

% feafes 7 1 SFEd, 2008 1 UF QA 9 T 20,000 H QA T I AEAT TS
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From the following information, prepare Cash Budget for the month of March, 2010:

Cash in hand on 1* March, 2010 -

Purchases — February, 2010
March, 2010 -

All purchases are made for cash.
Sales — February 2010 —
March, 2010 -

60% amount is recovered in the month of sale and balance in next month.

A commission of 5% on sales is paid in cash in the month of sales itself.

frtefEa gaaT & TR W AR 31 2010 3F 6 e T92 JIR FHINT

1 974, 2010 I T g5 -
F — X, 2010 -
A1, 2010 -

T S T3 TR ST €
fersra — wead, 2010 ~
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o1 [Tkl 1 60% I AT T T [T ST ¢ I S TR A |

< 16,000
T 4,000
3T 7,000

3 8,000
% 10,000

< 16,000
3 4,000
T 7,000

T 8,000
< 10,000
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13. Calculate the amount to be debited as stationery to Income & Expenditure Account
of Government school Kamla Nagar, Delhi for the year ending 31% December, 2008.
1-1-2008 | 31-12-2008
4 4
Stock of stationery 2,000 3,200
Creditors for stationery 40,000 80,000
Advance paid for stationery 16,000 28.000
Amount paid for stationery during the year ending 31* December, 2008, was T 8,200.
31 TR, 2008 S T U oW F o WHR Whel HACT TR, @ell & 3TE-297 @i o
R 3 ford 3T ol ST ST T8 1 70T ST
1-1-2008 | 31-12-2008
L4 L4
AN RS 2,000 3,200
RRFR! & TER | 40,000 80,000
WYY % 1T & o 16,000 28,000
31 f¥qwR, 2008 Ht U gT oY § R F {672 T 8,200 T ST fomam T4 |
14. Following information has been obtained from the books of a Trader :

201/1

Extracts of Trial Balance as at 31% December, 2007

Debit Credit
Particulars
4 4
Bad debts 4,000 -
Provision for doubtful debts - 2,000
Sundry debtors 1,00,000 -
Adjustments :

Provision for doubtful debts was to be maintained @ 1% on Sundry Debtors. Pass
necessary Journal entries in the books of the Trader and show how the amount of
provision for doubtful debts will be shown in his Profit & Loss Account.
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T HEA ol ekt § fAtetEd gemm o e
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o e ST
4 L4
Rl 4,000 —
T T 6 ToTd ST - 2,000
fafarr TR_R 1,00,000 -
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From the following particulars extracted from the books of Sohan & Co., who
maintains sales ledger and a general ledger on the basis of self balancing system,
prepare Sales Ledger Adjustment Account.

L4 4
Balance on 1% January, 2010 2,00,000 | Discount allowed 2,000
Credit sales 7,00,000 | Sales returns 3,000
B/R received 1,50,000 | Cash sales 7,000
Cash received 4,50,000 | Bad debts recovered 4,000
Bad debts 5,000 | Discount on B/R discounted 1,000 5

T e TUS BT 1 TEIR F o T feteAtEe R @ S fassa oor a9 cameg

TSR WIhIT T fafd & SR R 91 €, foshg @rar-a GemEis @rar oaR i

4 4
1 et 2010 I 9 2,00,000 | e 2,000
ELIEED] 7,00,000 | S€R forsra amaet 3,000
ey fayer et 1,50,000 | 7% ferspar 7,000
g W 4,50,000 | & HOT I et 4,000
T 0T 5,000 | ferer s R e e =g 1,000
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16. Calculate Average Due Date from the following data :

Date of Transaction Amount ¥ Time of Payment
15" April, 2008 3,000 | 80 days after
22" April, 2008 2,000 | 80 days after
29" April, 2008 4,000 | 80 days after
5'" May, 2008 1,500 | 80 days after
frefatas sitwret @ sitaa 3 Tt il 7omHT i

[{ECEICARTID] AT | YA T
15 a7ie, 2008 3,000 | 80 BAEE
22 30, 2008 2,000 |80 EF =
29 3T, 2008 4,000 |80 TR
59, 2008 1,500 | 80 e

17.  Following is the Trial Balance of M/s. Ram & Co. on 31% December, 2009. Prepare
Trading and Profit & Loss Account for the year ending 31% December, 2009 taking
into consideration the given adjustments :

Particulars Debit ¥ Credit ¥
Stock as on 1* January, 2009 1,60,000
Capital 2,00,000
Debtors 40,000
Carriage 2,000
Audit fee 3,500
Salary 6,000
Interest 7,000
Insurance 3,500
Purchases 1,20,000
Sales 1,38,000
Commission on sales 10,000
3,45,000 3,45,000

Adjustments :

(1) Salary outstanding ¥ 10,000

(ii) Closing stock % 2,00,000

(iii) Interest received in advance ¥ 3,000

(iv) Interest on capital 5% p.a. was to be allowed.
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T U FHEA F, 31 @R, 2009 H e v HEtatEd qeue @ TERiSE H e § W@ g0

31 fEgwR, 2009 T TEE 9 91 99 T S 92l S-21H ST SR it

faaro am ¥ ST

cefemn 1 Se, 2009 1,60,000
it 2,00,000
TR 40,000
arer 2,000
STReTOT W 3,500
T 6,000
=T 7,000
Eiti) 3,500
E 1,20,000
EED 1,38,000
ICERERINE] 10,000

3,45,000 3,45,000
U

(i) e’A I T 10,000

(i) a1f~Ta @ T 2,00,000

(iii) gge =11 T 3,000

(iv) ST OR =T 5% Snfheh g3 | 97 o |

From the following Receipts and Payments Account of a dispensary, prepare Income
and Expenditure Account for the year ending 31* December, 2009.

Receipts Am;)unt Payments Am;)unt
Balance b/d 50,000 | Salaries 3,000
Subscription 3,000 | Rent 2,000
Fees from patients 2,000 | Purchase of Scooter 7,000
Government grant 8,000 | Clearing expenses 1,000
Donation for building 4,000 | Medicines 20,000
Interest on bank deposit 1,000 | Petty expenses 500

Balance ¢/d 34,500
68,000 68,000

A donation of ¥ 1,000 received for building was wrongly included in Subscription

Account. A bill of medicines purchased on credit worth ¥ 500 was outstanding :

OR

Give any six points of distinction between Receipts and Payments Account and

Income & Expenditure Account with brief explanation of Non-Profit Organisation.

7
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31 TEE=R, 2009 I T §U 99 & ford s fewiadt % Frafaraa mifd w@ e @ 9
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3 3
Iy A7 50,000 | 3@= 3,000
=T 3,000 | feeman 2,000
TS | 2,000 | TpeX FFT 7,000
THR TR 8,000 | §wE @9 1,000
e % o T 4,000 | gamgEn 20,000
o feuifve W = 1,000 | e @a 500
S (3T o ) 34,500
68,000 68,000
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